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	Dear readers,

FINA-RET has just come to its closure after two years of hard work. Having finalized and to a certain extent validated our findings and results we are at a position to say that the integrated approach developed and implemented within FINA-RET has led to proven and meaningful and results on issues related to the design and promotion of financing products addressing small scale investments in RET and EET.

Through the surveys, discussions with policy makers, communication events and the review of the state of practice in financing sustainability in energy, it has become more than clear that there is a business opportunity for banks, a policy opportunity for governments and a new dimension of development of the overall construction market as long as a coordinated approach will be implemented towards the introduction of RET and EET in every day life.

The market needs trust, awareness, consistency and continuity and therefore actual investment on behalf of its members to bloom.

The project team would like to express its pleasure of working on the important topic of financing small-scale RET and EET applications and to take the opportunity to thank all partners and contributors for their fruitful collaboration on the project.
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The sole responsibility for the content of this newsletter lies with the authors. It does not necessarily reflect the opinion of the European Communities. The European Commission is not responsible for any use that may be made of the information contained therein.
Introduction

In the last issue of the FINA-RET newsletter the overall approach of the project, as well as its findings and results regarding the identification, development and promotion of financing products that will address the needs of stakeholders aiming to invest on small-scale RET and EE technologies' applications will be shortly presented. 
This issue concentrates on the outcomes of the four workshops organized by FINA-RET in Vienna, Nicosia, Athens and Perugia aiming at disseminating and and discussing the project findings with financing institutions, construction and technologies industry, the government and institutional organizations like chambers and NGOs. 



Overview of FINA-RET approach, findings and results
The FINA-RET project took place in four consecutive steps:

· Step 1: Categorization of RET & EET currently available for SMEs and Households

· Step 2: Review of existing financing measures & products for RE & EE investments

· Step 3: Extensive user survey within different target groups

· Step 4: Design Innovative financing products & present them to the market 

The methodological approach applied in the various stages was based on secondary (steps 1 and 2) as well as on primary research (step 3). 
FINA-RET project, through a series of research initiatives, events and workshops, managed to disseminate information in the area of renewable energies and energy efficiency technologies. 

To sum up, FINA-RET findings suggest that, for promoting RET/EET applications in small entities like private households and SMEs, the following initiatives are necessary:

· Generate trust (i.e. clear and transparent information on real costs and actual benefits, ensure technical guidance)

· Increase technologies acceptance (i.e. exemplification and develop decision making tools for identifying the appropriate technology, design appropriate promotion strategy based on awareness)

· Stimulate and raise awareness of the banking sector

· Stimulate the market through reliable installations (i.e. quality of products, trained installers, control (audits))

· Strengthen the legal framework (i.e. revised building codes including RE and EE technologies, results control mandatory) 

· Consistent evolution of the legislative and institutional framework as well as of related measures and initiatives

· Facilitate administrative concerns  

· Join public - private effort 

· Develop supportive programmes and incentives addressed to professions and business initiatives that can facilitate the take-up of the market (i.e. consultancies, ESCOs, etc)

· Provision of integrated services either through construction industry or special consultancy firms

· Take action and provide incentives on regional and local level

· Design initiatives that create synergies among market stakeholders and promote the overall market development based on the perception of the public

· Coordination between market actors (i.e. technologies industry, constructions industry and banks)
Financing products: issues to be considered
Based on the extensive surveys performed and the review of success and failure factors of past and on-going financing measures and schemes, FINA-RET came to the conclusion that in order to boost the market of RET/EET and increase their implementation it is necessary to have specially designed financing products for small-scale RET/EET investments whose main characteristics should be the following:

· interest rate linked to the savings achieved from the RET/EET investment,

· high level of adaptation on the investment characteristics,

· ease of access and apply
· compatible and complement with public initiatives

· Promotion strategy based on target groups’ awareness

Based on the above guidelines stemming from FINA-RET survey results, Cdbbank and Millennium have designed prototype financing products for their respective countries. 

On the one hand, Cdbbank has come up with the following financial instruments: 

· Energy Saving Systems Loans for    Households

· Energy Saving Renovation Loans for Households

· Energy Saving Systems Loans for SMEs

· Energy Saving Renovation Loans for SMEs

To sum up the basic characteristics of these financing products are:

· 100% financed

· Tenor in line with the payback period of the investment 

· Grace period: one year from installation

· Interest rate equal to the market rate (step down margin of 0,5% to encourage early prepayment once grant is received)

· Repayment of the loan  can be made from energy savings achieved from the investment

· Need for collateral

On the other hand, Millennium Bank taking into consideration the project’s findings as well as the current public measures regarding investments on RET/EET came up with “ECO-Loans”. “Eco Loans” are tailor-made financing products for a) financing investment expenses and/or b) pre-payment of public subsidy for investments in Photovoltaics. The programmes benefit from competitive interest rates based on Euribor rates. The amounts vary, depending on customer needs, and are designed to ensure positive performance starting from the initial years of the investment’s operation. The maximum loan duration is set at 15 years and customers can choose between lump-sum and partial disbursements. Furthermore, Millennium Bank will offer a grace period of 3 months, before depositing the first installment and will accept as a collateral the assignment of the rights deriving from the contract that the investor will sign with the either the Hellenic Transmission System or the Greek Public Power Corporation in order to gain the license to “sell” the power generated from the installed PV to them. 
Communicating and validating FINA-RET outcomes
Four workshops have taken place within FINA-RET, i.e. in Austria, Italy, Greece and Cyprus for validation and communication purposes.

In Greece and Cyprus the objective of the workshops was to present the financing products developed by Millennium and cdbbank respectively in their potential consumers and promoters, i.e. construction industry, technologies industry, households’, consumers’ and SMEs’ associations and to policy makers, in order to assess: (i) the expected effectiveness and market viability of the products, and (ii) the surveys’ results. Considering that energy efficiency technologies and small-scale renewables’ applications technologies markets are in their early stages in both countries the workshops involved presentations on the cost-effectiveness of these technologies, on the concept of ESCOs, on the available national policies in promoting these technologies and on the point of view of other market actors, such as to provide to the audience an overall concept of market development and potentials of collaboration towards a win-win market development.

In the case of Italy and Austria, where there was no participation of a financing institution in the consortium, the emphasis in the workshops audience was on banks, financing institutions and policy makers in order to transfer the project experience to them. The audience further involved the construction industry, the technologies industry, NGOs etc. 

Short descriptions of the events (content and impact) are presented in the following paragraphs:

05.11.09 Vienna, Austria

For the organization of the Austrian workshop many high level partners were involved. Their expertise and wide network guaranteed, from the very beginning, a maximum level of content and spread of the event.

The full-day workshop dealt with three issues: i) The need for investments at RET/EET, ii) The opportunities and advantages that stem from “green products” and iii) The future possibilities for cooperation on a public/private or solely private level. 

The emphasis in the workshop audience was on banks, financing institutions and policy makers in order to transfer the project experience to them. The workshop realised in Austria shows concrete results and forecasts. Although the organizers have wished for a higher involvement of the banks and financing institutions, the workshop was deemed successful since representatives of the major national banks (ERSTE-SPARINVEST, UniCredit Leasing Austria, Bank Austria, Raiffeisen Bausparkasse and Volksbank) were present and GLS bank expressed its interest in coming to Austria and cooperating with klima:aktiv. 
13.11.09 Perugia, Italy

During the one-day workshop many On 13th November 2009, a meeting on “Innovative Financial Tools for Renewable Energy and Energy Efficiency” was held at GEPAFIN, Regional Financing Agency of Umbria.

The event represented an important opportunity to discuss on one of the most important issues regarding environment, energy and sustainable economic development.

Financial and Industrial operators, both Italians and internationals, came together to discuss the results of FINA-RET, an initiative promoted by European Community and META Group, Umbrian company among the most important Venture Capital financial players in Italy, aimed at developing innovative banking products to foster investments in renewable energy and/or energy efficiency by individuals and SMEs. Millennium Bank, Greek partner of the initiative, presented the technical features of the financial products developed.

The attendance gathered the most important players in the Region in the field of eco-investments, among which it is worth mentioning “Banca Popolare di Spoleto”, “Legacoop” and “Banca Etica”, on the financial sector side, and “Consorzio ABN”, network of very active cooperative and social enterprises in the field of clean energy, on the industrial side.

As a conclusion of the meeting, all participants renewed their commitment to render available in Umbria more advanced forms of financing for the diffusion among households and SMEs of Renewable Energy Technologies and Energy Efficiency Technologies.

16.11.09 Athens, Greece

The Greek FINA-RET workshop - organized by Business and Project Management S.A. (BPM S.A.) and Millennium Bank - was well attended, with a large number of participants coming from all the interested parties. 

Considering that energy efficiency technologies and small-scale renewables’ applications technologies markets are in their early stages in Greece, the workshop involved presentations on the cost-effectiveness in using these technologies, on the concept of ESCOs, on the available national policies in promoting these technologies and on the point of view of other market actors. What’s more, Millennium Bank presented its “green” loan in order to inform the audience and gain feedback on its newly designed product.

The main objective of the Greek workshop was to provide to the audience an overall concept of market development and potentials of collaboration towards a win-win market development.
In general, the main outcomes of the workshop were:

· A major barrier for the development of small scale investments is that no measures supporting these investments are currently available but for roof PV yet insufficiently since it does not provide any opportunity for the banks to design appealing financing products for households.

· There is a lack of awareness to Greek households and SMEs on expected costs and benefits of RET/EET investments.

· The need for development of a more systematic and holistic approach on behalf of the market actors towards supporting energy sustainable development has been stressed. 
18.11.09 Nicosia, Cyprus

The Cyprus FINA-RET workshop was organized by CBA and cdbbank at the Journalists’ House in Nicosia. Its basic objective was to both create a bigger awareness about RET and EET and to present the financing products developed by cdbbank to all potential consumers and promoters i.e. construction industry, technologies industry, households’, consumers’ and SMEs’ associations and to policy makers in order for all the interested parties to assess: i) the expected effectiveness and market viability of the products, and ii) the surveys’ results.

The workshop was carried out in three parts. The first part consisted of presentations of the experiences on the German and French initiatives. In the second part the Co-ordinator of the project presented the results of the FINA-RET project, followed by a more detailed analysis of the Cyprus’ surveys as prepared by CBA. Finally, cdbbank informed the public about the financing products the bank has designed, on the basis of the results of the projects. 

The presentations stirred an extensive discussion amongst the audience and the presenters. The feedback received from the audience proved very valuable in promoting the introduction of attractive, specialized, “green” financing products that can act as a true catalyst in encouraging small-scale RET/EET investments.
RET & EET Events Calendar

· 11/01/10-15/01/10 EWACC2010, Nicosia

· 05/03/10 Symposium energy self sufficiency for municipalities, Wels – Austria 

· 29/04/10-30/04/10 5th European PV Hybrid and Mini-Grid Conference, Tarragona – Spain
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