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Financing Products for Investments on Small-Scale Renewable Energy and Energy Efficiency Technologies Applications (FINA-RET)
	Programme area:
	HKA3 (Horizontal)

	Status:
	Finished


	Coordinator:
	Dr. Ioanna Giannouli
Business and Project Management S.A., Greece 
E-mail: giannouli@bpm.gr
Tel: +30 210  74 72 820

	Partners:
	MillenniumBank, Greece
LML CBA (Conquest Business Advisors) Ltd, Cyprus
Cyprus Development Bank, Cyprus
META Group Srl, Italy
French Environment and Energy Management Agency, France 
KLIMABUNDNIS OSTERREICH/Climate Alliance, Austria

	Website:
	www.finaret.eu 


	Objective:
	Specify and package financing products addressing investments on small-scale renewables and energy efficiency applications.

	Benefits:
	Facilitate the implementation of small-scale renewables and energy efficiency applications in SMEs, households and small communities


	Keywords:
	Financing products, small-scale renewables investments, loans, initiatives


	Duration:
	12/2007 – 11/2009

	Budget:
	€ 760.338 (EU contribution: 380.169)

	Contract number:
	EIE/07/174/SI2.466280


Short description
Substantial resources and effort has been devoted so far on a European and national level in order to support the development and implementation of renewables and energy efficiency technologies. However, there are still non-technical factors that act as barriers to their large scale implementation, among which is the lack of financing products for small-scale investments. FINA-RET project aimed to support the alleviation of this factor through the identification, specification and packaging of sustainable, flexible and easy to access financing products (i.e. loans, funding and awarding programmes) addressed mainly to individuals and SMEs that wish to invest on renewables and energy efficiency technologies in order to meet their energy needs and increase their energy performance. Thus a systematic process of eliciting the user requirements and characteristics of the financing product under consideration had been identified, which involved the implementation of surveys within the five consortium countries, the validation and dissemination of the project results.
Expected and/or achieved results

The key products from FINA-RET project are: 
· Sustainable, flexible and ease to access financing products addressed to investments on small scale renewable energy and energy efficiency technologies 

· A grouping of renewable energy and energy efficiency technologies based on their investment requirements’ characteristics 

· An assessment of the available financing mechanisms for renewable energy and energy efficiency technologies investments 

· Insight to policy makers on non-technological barriers related to small-scale renewable energy and energy efficiency technologies application

· The characteristics and key success factors for an effective promotion strategy of the developed financing products
Lessons learnt

Three major lessons learned during the action are the following:  

· The implementation of the generic methodological approach developed within the FINA-RET for the categorization of RET and EET technologies based on their investment requirements in the consortium countries (i.e. Austria, Cyprus, France, Italy and Greece) revealed that: 

(a) Beyond the large disparity between technologies, there are some very large differences between countries, in terms of payback time and initial investment cost of certain RET and EET investments. This is explained by the different: i) levels of subsidies provided by the states, either on the initial investment or on the exploitation (feed in tariffs), ii) initial price of gas and electricity in the different states, which impacts the profitability of the investment when considered as a substitution system to gas/electricity (solar thermal for instance), and iii) technology costs is not equally available in the different countries studied

(b) The absence of real commonalities between the country results leads to conclude that a national approach must be followed for the development of financing products in order to meet the countries specificities. 
· The review on existing financing mechanisms for investments on RET & EET applications (i.e. 261 measures, products and incentives) along with the synthesis of the surveys’ results  revealed that: (i) mature, sound and specialized financial markets reveal to be able to boost the diffusion of RET & EET by generating sophisticated financing products built on supporting initiatives and (ii) the actual take-up of a financing product depends not only on the appeal and quality of its features and mechanism, but also on its promotion strategy (combining advertising and awareness-raising) and the smoothness of its administrative and bureaucratic processes.

· The major results of the surveys on households and SMEs implemented in the Member States involved in the project revealed that: (i) there is a positive attitude towards investing on small-scale applications of RET & EET, (ii) awareness and promotion campaigns both of technologies as well as of the financing tools should be highly customized in order to embed on the cultural settings of countries and/or regions, (iii) the majority of those invest on RET and EET need financing support; the greatest percentage of whom applied or are willing to apply for a loan, (iv) interest rate is the most important loan feature followed by the customization of the loan features to the investment’s characteristics; ease of access and quick response revealed to be the second most important features by the interviewees, (v)  there is a positive attitude in all surveyed countries towards the incorporation of RET and EET as a standard to residential and commercial buildings.

The EACI reserves the right to edit the draft fact sheet for content and length
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